DEPARTMENT OF PUBLIC WORKS 


BUREAU OF SANITATION 
BOARD REPORT NO. 1 
NOVEMBER 19, 2014 


CD: 11 


AUTHORITY TO EXECUTE A MEMORANDUM OF UNDERSTANDING BETWEEN 
LOS ANGELES BUREAU OF SANITATION AND LOS ANGELES WORLD 
AIRPORTS FOR THE PREPARATION OF DESIGN AND ENVIRONMENTAL 
DOCUMENTS FOR THE ARGO DRAIN SUB-BASIN AND THE IMPERIAL 
DRAINAGE BASIN PROJECTS 


RECOMMENDATIONS 


iF Approve and forward this report with transmittal to the Mayor and City Council, 
requesting approval of proposed Memorandum of Understanding (MOU) between the 
Los Angeles Bureau of Sanitation (LASAN) and the Los Angeles World Airports (LAWA) 
for the preparation of design and environmental documents for the Argo Drain Sub-basin 
Project and the Imperial Drainage Basin Project. 


2. Upon approval of the Mayor and City Council, authorize the Director of LASAN to 
execute the MOU. 


FISCAL IMPACT STATEMENT 
There will be no fiscal impact to the General Fund. 


TRANSMITTALS 


1. One copy of the proposed MOU with LAWA. 


DISCUSSION 
Background 


The Regional Water Quality Control Board (RVWQCB) renewed the National Pollutant Discharge 
Elimination System Permit for the Municipal Separate Storm Sewer System (NPDES MS4 
Permit) on November 8, 2012 with stringent waste discharge requirements for stormwater and 
non-stormwater discharges to receiving waters in the City of Los Angeles (City) including Santa 
Monica Bay. LASAN is the NPDES MS4 Permit holder on behalf of the City and it is charged 
with the responsibility of keeping the City in compliance with all provisions of this permit. 
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LAWA properties at Los Angeles International Airport (LAX) drain from several local sub-basins 
to the Santa Monica Bay. In addition to the NPDES MS4 Permit, LAWA is also subject to the 
requirements of the Industrial General Permit for industrial areas of LAX such as mechanic 
shops, maintenance yards, and aircraft fueling areas. The new Industrial General Permit will 
become effective on July 1, 2015, and includes more restrictive regulations for stormwater- 
related discharges from industrial facilities at LAX. 


As both LASAN and LAWA have regulatory obligations to comply with federal Clean Water Act 
requirements, LASAN and LAWA propose to work jointly in the development of two projects for 
the management of urban runoff and stormwater. 


Argo Drain Sub-basin Project (Project 1) 


This project has originally been proposed by LASAN as part of the Proposition O Program but 
requiring further refinements. It will be located on approximately 5 acres of LAWA property and 
collect stormwater runoff from a 2,200 acre drainage area; approximately 52% of the flows are 
generated from LAWA’s properties. Project components include diversion structures in the local 
storm drain system (both inside and outside of LAWA), conveyance of diverted stormwater to an 
Underground Rainwater Storage Tank with trash removal BMPs, followed by conveyance to 
several Underground Infiltration Facilities. The project will reduce the discharge of stormwater 
runoff and associated pollutants to Santa Monica Bay and recharge local groundwater by 
infiltration of the stormwater. 


Imperial Drainage Basin Project (Project 2) 


The objective of this project is to collect stormwater runoff from future 
developments/redevelopments at LAX in the Imperial/Pershing sub-basin. Project 2 proposes a 
new high-flow diversion structure to divert captured stormwater runoff to a sewer line to 
LASAN’s Hyperion Treatment Plant. 


MOU obligations 


The purpose of the MOU (Transmittal 1) is to stipulate the various responsibilities of LASAN and 
LAWA. The obligations for the Argo Drain Sub-basin Project (Project 1) include: 


LAWA will pay LASAN $2,739,530 to revise and design the project. 
LASAN with the assistance of the Bureau of Engineering will design the project in 
consultation with LAWA; 

e LASAN will prepare (with the assistance of the Bureau of Engineering) the environmental 
documents pursuant to CEQA and NEPA; 

e LAWA’s additional contribution to Project 1 is not expected to exceed $4,300,000 to 
accommodate additional flows from LAVWA’s development/redevelopments projects, as 
necessary to meet existing and future Low Impact Development requirements. 
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e LAWA will draft a proposed Lease Agreement for Project 1 for a term of 50 years, currently 
estimated at a fair market rental value of $500,000 annually. 

e The $500,000 fair market rental cost will entirely be offset (in the form a credit) against 
LAWA’s cost for sewer services charges (SSCs) related to Project 2 and LAWA’s share of 
half of the Project 1's operation and maintenance costs. 


The obligations for the Imperial Drainage Basin Project (Project 2) include: 


$e LAWA at its own cost will design Project 2 as well as prepare the appropriate environmental 
documents pursuant to CEQA and NEPA. 


The term of this MOU is 5 years and the MOU has the intent to prepare the design and 
environmental documents for the two proposed projects. Upon completion of design and 
environmental review of the two proposed projects, additional agreements will have to be 
negotiated addressing the following issues including but not limited to: construction and 
operation and maintenance of the projects; the lease of LAWA property to LASAN; LASAN’s 
issuance of an Industrial Waste Permit to LAWA; and LAWA’s payments to LASAN for flows 
discharged to the City’s sewer system (annual Sewer Service Charge and a one-time Sewerage 
Facilities Charge). 


Approval as to Form 


The MOU has been reviewed by the City Attorney’s Office and has been approved as to form. 






Respectfully submitted, 


Ta C. ZALDIVAR, Director 
Bureau o nitation 


Report prepared by: 
Shahram Kharaghani 
(213) 485-0587 


